











Coffee Day Global Limited
Notes to the financial statements

31 Income tax

A. Amounts recognised in statement of profit and loss
Rs in million

Particulars For the year ended  For the year ended
31 March 2017 31 March 2016
Current income tax:
Current income tax charge 236.00 165.00
Adjustments in respect of current income tax of previous years 24.43 -
260.43 165.00

Deferred tax:
Attributable to -

Origination and reversal of temporary differences (44.07) (28.23)
(44.07) (28.23)
Income tax expense reported in the statement of profit or loss 216.36 136.77

B.  Income tax recognised in other comprehensive income
Rs in million

Particulars For the year ended  For the year ended
31 March 2017 31 March 2016

Effcctive portion of gains and losses on hedging (2.53) (5.28)

Net (gain)/loss on remcasurcment of defined benefit liability/

(asscts) (0.04) 2.15

Income tax charged to OCI (2.57) 3.13)

C.  Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
Rs in million

Particulars For the year ended  For the year ended
31 March 2017 31 March 2016
Accounting profit before income tax 538.46 382.16
At India's statutory tax rate of 34.608% (31 March 2016: 34.608%) 186.35 132.26
Impact non-deductible expenses for tax purposes 5.58 4.51
Adjustments in respect of current income tax of previous years 24.43 -
Income tax expense 216.36 136.77

D.  Deferred tax
Deferred tax relates to the following:
Rs in million
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015

Deferred tax assets/ (liabilities)
Excess of depreciation allowed under Income Tax Act, 1961 over

depreciation as per books 14.62 (26.01) (38.14)
Borrowings 9.99 2038 21.26
Sccurity deposit 15.92 14.91 13.27
Employce benefits 13.55 12.42 9.60
Rent straight lining 23.22 18.38 10.64
Provision for doubtful debts 13.84 6.92 -
Effective portion of gains on hedging instruments in cash flow

hedges 0.15 2.68 7.96
Minimum Alternate Tax credit entitlement - - 43.54
Deferred tax assets/ (liability) 91.29 49.68 68.13
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(i)

(iii)

Contingent liabilities and commitments (to the extent not provided for)

Rs in million

As at
31 March 2016

As at
1 April 2015

Particulars As at
31 March 2017

Contingent

Claims against the Company not acknowledged as debt in respect to income 655.30

tax matter, service tax and value added tax matters (refer note i and ii)

Commitments:

Estimated amount of contracts remaining to be exccuted on capital account 69.51

(net of advances) and not provided for (refer note iii)

317.56

132.74

101.40

203.18

Notes:

i) Pending resolution of the respective proceedings, it is not practicable for the Company to cstimate the timings of cash outflows, if any, in respect
of the above as it is determinable only on receipt of judgements/decisions pending with various forums/authorities.

i) The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and
disclosed as contingent liabilitics where applicable, in its financial statements. Based on the advice from the Company's legal counsel, management
does not expect the outcome of these proceedings to have a materially adverse effect on its financial position. The Company does not expect any
reimbursements in respect of the above contingent liabilitics.

iii) As at 31 March 2017, the Company is committed to spend Rs 23.23 million (31 March 2016:Rs 132.74 million; 1 April 2015: Rs 203.18
million) under a contract to purchase property, plant and equipment.

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares
outstanding during the year. Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting for intercst on
the compulsorily convertible debentures) by the weighted average number of equity shares outstanding during the year plus the weighted average

number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Reconciliation of earnings used in calculating earnings per share:

Rs in million

Particulars

For the year ended

31 March 2017

For the year ended

31 March 2016

From continuing operations:

Total comprchensive income as per statement of profit and loss 326.97 251.32
Net profit for basic earnings per share 326.97 251.32
Net profit for diluted earnings per share 326.97 251.32
Reconciliation of basic and diluted shares used in computing earnings per share —
Rs in million

Particulars As at As at

31 March 2017 31 March 2016
Number of cquity shares at the beginning of the year 168,675,747 162,598,207
Add: Weighted average number of equity shares issued during the year:
- Duc to conversion of convertible preference shares - 2,095,046
- Due to conversion of debentures 628,944 70,819
Number of weighted average equity shares considered for calculation of basic earnings 169,304,691 164,764,072
per share
Add: Dilutive effect of convertible debentures 19,755,822 19,755,822
Number of weighted average equity shares considered for calculation of diluted earnings 189,060,513 184,519,894

per share

For the yecar ended 31 March 2017, 4,243,930 (March 2016: 5,941,502) compulsorily convertible debentures issued to FMO which are
convertible into 3,077,275 (31 March 2016: 4,308,185) equity shares were excluded from the calculation of diluted weighted average number of

equity shares as their effect would have been anti-dilutive.

Earnings per share:

- Basic
- Diluted

1.93
1.73

1.53
1.36
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Leases

Operating lease

Assets given on operating lease:

The Company earns its facility rental income from premises sub-leased under opcrating lease which is recognized in the statement of profit and
loss on a straight-linc basis over the term of the lease. Total lease rental income recognised in the statement of profit and loss for the year is:

Rs in million

Particulars For the year ended  For the year ended
31 March 2017 31 March 2016

Non-cancellable 22.36 21.35
22.36 21.35

Assets taken on operating lease:

The Company has taken on leasc a number cafe outlets, office premises and warehouses under operating lease agreements. The lease typically
runs for a period of six to nine years, with an option to renew the lease after that period. The Company intends to renew such leases in the
normal course of its business. Total rental expense under operating leases was Rs 1,818.29 million and Rs 1,529.85 million for the year ended
31 March 2017 and 31 March 2016 respectively.

Future minimum lease payments
The future minimum lcase payments to be made under non-cancellable operating leases as on 31 March 2017, 31 March 2016 and 1 April 2015
are as follows:

Rs in million

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Payablc in less than one ycar 1,548.66 1,247.60 1,066.54
Payable between one and five years 4,786.01 4,817.75 3,622.69
Payable after five years 1,873.78 1,686.66 1,906.29

Certain leases provide for additional payments that are contingent on revenue carned by the respective café outlets. Contingent rents included in
profit or loss amounted to Rs 158.49 million (March 2016: 251.74 million).

Government grant

The Company is entitled to receive grant from various State Governments under Deen Dayal Upadhyaya Grameen Kaushalya Yojana (erstwhile
Aajcevika Skills Development Programme) launched by the Ministry of Rural Development (MoRD), Government of India, towards providing
training facilitics. As at 31 March 2017, the Company has received cumulatively, total grant of Rs 77.05 million (31 March 2016: Rs 68.62
million, 1 April 2015: Rs 31.95 million).

The Company has incurred a cost of Rs 49.52 million (Previous year: Rs 23.34 million) under various expense heads. The said expenses has
been reduced from the proceeds of this grant.

The unutilised amount of of the total grant received as at 31 March 2017 is Nil (31 March 2016: Rs 38.34 million; I April 2015: Rs 25.01
million).

Rs in million

Particulars For the year ended  For the year ended

31 March 2017 31 March 2016

Staff welfare expenses 23.04 9.87
Rent ' 18.32 7.44
Legal and professional 2.05 3.45
Transportation, traveling and conveyance 3.54 1.11
Repairs and maintenance - buildings 1.28 1.04
Power and fuel 0.72 0.39
Printing and stationery 0.57 0.04
49.52 23.34

Specified Bank Note

During the year, the Company had Specified Bank Notes (SBNs) or other denomination notes as defined in the MCA notification, G.S.R.
308(E), dated 31 March 2017. The details of SBNs held and transacted during the period from 8 November 2016 to 30 December 2016, the
denomination-wise SBNs and other notes as per the notification are as follows :

Rs in million

Particulars Specified bank  Other denomination Total
notes notes

Closing cash in hand as on 8 November 2016 34.87 6.91 41.78

Add: Permitted receipts - 324.23 324.23

Less: Amount deposited in banks (34.87) (279.03) (313.90)

Closing cash in hand as on 30 December 2016 - 52.11 52.11

For the purposes of this note, the term “Specified Bank Notes® shall have the same meaning provided in the notification of the Government of
India, in the Ministry of Finance, Department of Economic Affairs number S.0. 3407(E), dated 8 November 2016.

[ -
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37 Related party disclosures

A.

Details of related parties:

1. Parent entity
- Coffee Day Enterprises Limited

I1. Subsidiaries

- Amalgamated Holdings Limited

- Ganga Coffee Curing Works Limited

- AN Coffceday International Limited

- Coffee Day Properties (India) Private Limited

- Coffee Day Gastronomie Und Kaffeehandles GmbH
- Coffee Day CZ a.s.

- Coffeclab Limited

- Classic Coffee Curing Works

I11. Joint Venture
- Coffee Day Schacrer Technologies Private Limited

1V. Entities under common control, and associates of holding company with whom transactions have taken place:

- Tanglin Developments Limited

- Mysore Amalgamated Coffee Estates Limited

- Kesar Marbles and Granites Limited

- Dark Forest Furniture Company Private Limited

- Mindtree Limited

- SICAL Logistics Limited

- Tanglin Retail Reality Developments Private Limited
- Coffee Day Hotels and Resorts Private Limited

- Wilderness Resorts Private Limited

- Karnataka Wildlife Resorts Private Limited

V. Key management personnel of the entity
Exccutive key management personnel represented on the Board of the Company are -
- V.G. Siddhartha, Managing Director
- Malavika Hegde
- Jayraj Hubli, Chief Operating Officer
- Venu Madhav
- Sadananda Poojary - Company Secretary

The non exccutive directors on the Board of the Group are -
- Sanjay Nayar
- S.V.Ranganath (Appointed with effect from 5 May 2015)
- K.P.Balaraj (Appointed with effect from 17 August 2015)
- Nainesh Jaisingh (Resigned with effect from 6 May 2015)
- Parag Saxena (Resigned with effect from 5 May 2015)

. Transactions with related parties:

Rs in million

Particulars

For the year ended
31 March 2017

For the year ended
31 March 2016

1. Parent entity: Coffce Day Enterprises Limited
Issuc of compulsorily convertible debentures :
Reimbursable expenses incurred by the Company
Dividend
Sale of consumables
Loans recovered

I1. Subsidiaries
Sale of coffee
- Amalgamated Holdings Limited
- Coffee Day Gastronomie Und Kaffeehandles GmbH
- Coffee Day CZ a.s.

Income from grinding of coffee
- Amalgamated Holdings Limited

0.10
3.75
0.80

399.64
0.35
5.90

4,100.00
0.10
6.25

0.51

366.70
0.35
8.31
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37 Related party disclosures (continued)

B. Transactions with related parties (continued):

Rs in million

Particulars

For the year ended
31 March 2017

For the year ended
31 March 2016

Curing and roasting charges

- Ganga Coffee Curing Works Limited 17.37 12.60

Purchase of clean and raw coffee

- Amalgamated Holdings Limited 0.31 0.68

Commission charges received

- Amalgamated Holdings Limited 4431 50.35

Loans and advance given to

- AN Coffeeday International Limited 132.91 -

- Ganga Coffee Curing Works Limited 1,024.28 1,515.50

- Classic Coffee Curing Works 0.23 0.25

Share application money paid to

- AN Coffeeday International Limited 53.04 76.75

Investment in

- Coffee Day Schaerer Technologics Private Limited 4.90 1.96

- AN Coffccday International Limited 79.32 -

Repayment of advances from

- Amalgamated Holdings Limited 440.10 549.03

- Ganga Coffee Curing Works Limited 1,000.60 1,502.83

- Coffec Day Propertics (India) Private Limited - 1.66

Reimbursable expenses on behalf of the Company

- Classic Coffee Curing Works 0.11 0.10
I11. Joint Venture

Sale of coffee vending machines spares

- Coffee Day Schaerer Technologies Private Limited - 2.79
Purchases of coffee vending machines

- Coffee Day Schacrer Technologies Private Limited 18.73 -

Reimbursable expenses incurred by the Company on behalf of

- Coffee Day Schacrer Technologies Private Limited 8.77 3.07
IV. Entities under common control, associates of holding company with whom transactions have taken place:

Commission income received

- Tanglin Retail Reality Developments Private Limited 2.37 0.03

- Wilderness Resorts Private Limited 1.29 0.01

- Karnataka Wildlifc Resorts Private Limited 0.13 0.75

- Coffee Day Hotels and Resorts Private Limited 0.29 1.75

- Tanglin Developments Limited 2.50 -

Transportation and subcontracting charges paid

- SICAL Logistics Limited 515.92 251.00

Sale of coffee and service income

- Mindtree Limited 24.40 24.37

- Coffee Day Hotels and Resorts Private Limited 3.14 -

- Karnataka Wild Life Resorts Private Limited 0.99 -

Purchase of clean and raw coffee

- Mysorc Amalgamated Coffee Estates Limited 440.46 469.00

Purchase of fixed assets

- Dark Forest Furniture Company Private Limited 344.70 356.48

Purchase of Software

- Mindtree Limited 50.89 11.23
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37 Related party disclosures (continued)

B. Transactions with related parties (continued):

Rs in million

Particulars

For the year ended
31 March 2017

For the year ended
31 March 2016

Advance paid to

31 March 2017

31 March 2016

- Dark Forest Furniture Company Private Limited 220.08 -
Advance received from
- Mysore Amalgamated Coffec Estates Limited 3,385.60 3,152.83
Interest paid on advances received from
- Mysorc Amalgamated Coffee Estates Limited 5.52 14.57
Reimbursable expenses incurred by the Company on behalf of
- Tanglin Developments Limited 3.53 3.45
Repayment of advances from
- Kesar Marble & Granites Limited 0.58 -
Repayment of advances to
- Mysore Amalgamated Coffee Estates Limited 3,385.60 3,152.83
Guarantee given/ (closed)
- Tanglin Retail Reality Developments Private Limited - 950.00
- Wilderness Resorts Private Limited 250.00 300.00
- Karnataka Wildlifc Resorts Private Limited (300.00) -
- Coffee Day Hotels and Resorts Private Limited (700.00) -
- Tanglin Developments Limited (500.00) 500.00
V. Key management personnel of the entity
Key management personnel compensation (refer note 37 D)
- Jayraj Hubli 7.52 6.97
- Sadananda Poojary 3.80 3.17
- Venu Madhav A 8.65 7.50
Guarantee given/ (closed)
- V. G. Siddhartha (956.90) (138.18)
. The following is a summary of balances receivable from and payable to related parties:
Rs in million
Particulars As at As at As at

1 April 2015

1. Parent entity: Coffee Day Enterpriscs Limited

- Compulsorily convertible debentures 4,100.00 4,100.00 -
- Other payables 0.37 - -
- Other receivable - 0.26 -
I1. Subsidiaries
Trade receivables
- Amalgamated Holdings Limited 14.40 43.80 112.92
- Coffee Day CZ a.s. 1.46 6.12 2.87
Advance from customers
- Coffee Day Gastronomie Und Kaffehandles GmbH 0.95 1.30 1.49
Supplier advance
- Ganga Coffee Curing Works Limited 9.51 3.21 3.13
Non-current loans to subsidiaries and partnership firm
- A.N Coffeeday International Limited 132.91 - -
- Coffce Day Properties (India) Private Limited - - 1.66
- Classic Coffee Curing Works 0.61 0.49 0.32
N y
A
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37 Related party disclosures (continued)

C. The following is a summary of balances receivable from and payable to related parties (continued):

Rs in million

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015

Trade payables
- Amalgamated Holdings Limited 10.84 - -

Corporate guarantee given
- AN Coffeeday International Limited - 150.18 140.22

I11. Joint Venture
Trade receivables
- Coffee Day Schacrer Technologices Private Limited - 3.19 -

Other receivables
- Coffee Day Schacrer Technologices Private Limited - 1.53 -

Current loans
- Coffee Day Schacrer Technologies Private Limited 15.46 - -

Creditors for capital goods
- Coffee Day Schacrer Technologics Private Limited 11.69 - -

1V. Entities with common control, associates of holding company:
Trade receivables

- Mindtree Limited 5.62 5.27 2.83
Creditors for capital goods

- Mindtree Limited 37.41 . 10.37 -

- Dark Forest Furniture Company Private Limited 105.33 22.32 -
Trade payables

- SICAL Logistics Limited 145.66 130.27 40.88
- Dark Forest Furniture Company Private Limited - 2.82 -
Other receivables

- Tanglin Developments Limited 1.50 1.50 -

- Kesar Marble & Granites Limited - 0.58 -
Corporate Guarantees given

- Tanglin Retail Reality Developments Private Limited 950.00 950.00 -

- Wilderness Resorts Private Limited 550.00 300.00 -

- Karnataka Wildlife Resorts Private Limited - 300.00 300.00
- Coffee Day Hotels and Resorts Private Limited - 700.00 700.00
- Tanglin Developments Limited - 500.00 -

V. Key management personnel of the Company:
Corporate guarantee received for loans taken
- V. G. Siddhartha 2,172.22 3,129.12 3,267.30

. Compensation of key management personnel of the Company:

The remuneration of directors and other members of key management personnel during the year was as follows:
Rs in million

Particulars For the year ended  For the year ended
31 March 2017 31 March 2016
Short-term employce benefits 19.97 17.64
19.97 17.64

The remuncration of directors and key executives is determined by the remuneration committee having regard to the performance of individuals
and market trends. Post employment benefit comprising gratuity and compensated absences are not disclosed as these are determined for the
Company as a whole.

. Terms and conditions

All transactions and outstanding balances with these related parties are priced on an arm’s length basis and are to be settled within the credit
period allowed as per the policy. None of the balances are secured.
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38 Employee benefits obligations

A Defined contribution plan
The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. Employees who are in continuous
service for a period of 5 years are cligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn
basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is a funded
plan and the company makes contributions to recognised funds in India. The same is maintained by the LIC New Group Gratuity Cash
Accumulation Plan and Kotak Gratuity Group Plan.

B Reconciliation of the projected benefit obligations
Rs in million

Particulars As at As at
31 March 2017 31 March 2016
Change in projected benefit obligation:
Obligations at the beginning of the year 91.28 72.24
Service cost 21.83 17.19
Interest cost 4.93 4.72
Actuarial (gains) losses recognised in other comprehensive income:
- duc to changes in financial assumptions 2.44 1.26
- duc to experience adjustments (4.45) 4.57
Benefits settled (3.80) (8.70)
Obligations at year end 112.23 91.28

Change in plan assets:
Rs in million

Particulars As at As at
31 March 2017 31 March 2016
Plans asscts at the beginning of the year, at fair value 75.74 68.66
Expected return on plan assets 5.57 6.23
Actuarial (loss)/gain (1.88) (0.38)
Contributions 21.39 9.93
Benefits settled (3.80) (8.70)
Plans assets at year end, at fair value 97.02 75.74

Reconciliation of present value of obligation and fair value of plan assets:
Rs in million

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Net defined benefit asscts 97.02 75.74 68.66
Total employee benefit assets (non-current) 97.02 75.74 68.66
Net defined benefit liability 112.23 91.28 72.24
Total employee benefit liabilities 112.23 91.28 72.24
Net liability: 15.21 15.54 3.58
Non-current 15.21 15.54 3.58
Current - - -
15.21 15.54 3.58

C (i) Expense recognised in statement of profit and loss:
Rs in million
For the year ended  For the year ended

Particulars

31 March 2017 31 March 2016
Current service cost 21.83 17.19
Interest cost 4.93 4.72
Interest income (5.57) (6.23)

Net gratuity cost 21.19 15.68
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38 Employee benefits obligations (continued)
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(ii) Remeasurements recognised in other comprehensive income:
Rs in million

For the year ended  For the year ended
Particulars

31 March 2017 31 March 2016
Actuarial (gains) / losses (2.01) 5.83
(Return)/ loss on plan assets excluding interest income 1.88 0.38
(0.13) 6.21

Plan assets comprise of the funds amounting to Rs 97.02 million (March 2016: 75.74).

Defined benefit obligation
(i) Actuarial assumptions

Principal actuarial assumptions at the reporting date:

For the year ended  For the year ended

Particulars 31 March 2017 31 March 2016
Interest rate 6.65% 7.35%
Salary increase 4.00% 4.00%
Attrition ratc 25.00% 25.00%
Mortality table 1ALM (2006-08) 1ALM (2006-08)

The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant
factors such as supply and demand factors in the employment market.

(ii) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have
affected the defined benefit obligation by the amounts shown below.

Rs in million

Particulars For the year ended 31 March 2017 For the year ended 31 March 2016
Increase Decrease Increase Decrease

Discount rate (100 basis points movement) 109.34 116.48 88.54 94.26

Future salary growth (100 basis points movement) 116.55 109.22 94.33 88.43

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of
the sensitivity of the assumptions shown.

Details of inter- corporate loans given
(a) Terms and conditions on which inter-corporate loans have been given:

Party name Nature of Interest rate Repayment terms Purpose
relationship
Coffee Day Properties (India) Private Subsidiary Nil On demand General
Limited
A.N Coffeeday International Limited Subsidiary 12% On demand General

(b) Reconciliation of inter-company loans given as at the beginning and as at the end of the year:
Rs in million

Particulars As at As at
31 March 2017 31 March 2016

(i) Coffee Day Properties (India) Private Limited

At the commencement of the year - 1.66

Add: given during the year - -

Less: repaid during the year - 1.66

At the end of the year - -

(ii) A.N Coffeeday International Limited

At the commencement of the year - -
Add: given during the year 13291 -
Less: repaid during the year - -
At the end of the year 13291 -
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40  Details of non-current investments purchased and sold during the year
Rs in million

Particulars Face As at Purchased during Sold/ allotted during As at
value per 31 March 2016 the year the year 31 March 2017
unit

Unquoted equity shares
Investment in Liquity instruments:
(i) Investment in subsidiaries at cost (fully

paid):
Amalgamated Holdings Limited Rs 10 272.14 - - 272.14
Ganga Coffee Curing Works Limited Rs 10 41.88 - - 41.88
A.N Coffeeday International Limited GBP 1 643.47 79.32 - 722.79
Coffee Day Properties (India) Private Rs 10 19.97
Limited ‘ ) ) 39.97
(ii) Investment in Joint venture at cost
(fully paid):
Coffee Day Schaerer Technologies Rs 10
Private Limited 196 490 ) 6.86
(iii) Investment in capital of partnership
Sirm at cost :
Classic Coffee Curing Works, 3470
Chikmagalur Capital : i ) 34.70

(iv) Other investments, at cost
Share application money pending 79.20 53.04 79.32 52.92
allotment in A.N Coffceday
International Limited
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Coffee Day Global Limited
Notes to the financial statements

42 Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, compulsarily convertible
debentures, share premium and all other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the sharcholder value.

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development
of the business. Management monitors the return on capital. The Board of Dircctors seeks to maintain a balance between the higher returns that might be
possible with higher levels of borrowing and the advantages and security afforded by a sound capital position.

The Company monitors capital using a ratio of 'adjusted net debt' to 'adjusted equity'. For this purpose, adjusted net debt is defined as total liabilities,
comprising interest-bearing loans and borrowings less cash and cash equivalents. Adjusted equity comprises all components of equity other than
amounts accumulated in the effective portion of cash flow hedges. The Company's adjusted net debt to cquity ratio at 31 March 2017, 31 March 2016
and | April 2015 was as follows:

Rs in million

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Total liabilitics 4,954.39 6,315.64 7,268.90
Less: Cash and cash equivalents 2,114.61 2,575.62 1,483.16
Less: Bank balances other than cash and cash equivalents 60.01 1,663.52 94.54
Adjusted net debt 2,779.77 2,076.50 5,691.20
Total equity 13,454.64 12,948.93 8,268.09
Less: cffective portion of cash flow hedges (0.26) (5.04) (15.03)
Adjusted equity 13,454.90 12,953.97 8,283.12
Adjusted net debt to equity ratio 0.21 0.16 0.69

In order to achicve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would
permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and
borrowing in the current period.




Coffee Day Global Limited
Notes to the financial statements

43 First time adoption
As stated in Note 2A, these are the Company’s first standalone financial statements prepared in accordance with Ind AS. For the year ended 31
March 2016, the Company had prepared its standalone financial statements in accordance with Companies (Accounting Standards) Rules, 2006,
notified under Section 133 of the Act and other relevant provisions of the Act (‘previous GAAP’).

The accounting policies set out in Note 3 have been applied in preparing these standalone financial statements for the year ended 31 March 2017
including the comparative information for the year ended 31 March 2016 and the opening standalone Ind AS Balance sheet on the date of
transition i.e. 1 April 2015.

In preparing its standalone Ind AS Balance sheet as at | April 2015 and in presenting the comparative information for the year ended 31 March
2016, the Company has adjusted amounts reported previously in standalone financial statements prepared in accordance with previous GAAP.
This note explains the principal adjustments made by the Company in restating its standalone financial statements prepared in accordance with
previous GAAP, and how the transition from previous GAAP to Ind AS has affected the Company’s financial position, financial performance and
cash flows.

Optional exemptions availed and mandatory exceptions
In preparing these standalone financial statements, the Company has applied the below mentioned optional exemptions and mandatory exceptions.

A. Optional exemptions availed:

(i) Property plant and equipment and intangible assets

As per Ind AS 101 an entity may elect to:

(i) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its deemed cost at that date;
or

(ii) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed cost at the date of
the revaluation, provided the revaluation was, at the date of the revaluation, broadly comparable to:

— fair value;

- or cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or specific price index.

The elections under (i) and (ii) above are also available for intangible assets that meets the recognition criteria in Ind AS 38, Intangible Assets,
(including reliable measurement of original cost); and criteria in Ind AS 38 for revaluation (including the existence of an active

market); or

(i) use carrying values of property, plant and equipment and intangible assets as on the date of transition to Ind AS (which are measured in
accordance with previous GAAP and after making adjustments relating to decommissioning liabilities prescribed under Ind AS 101) if there has
been no change in its functional currency on the date of transition.

As permitted by Ind AS 101, the Company has elected to measure certain items of property, plant and equipment at fair value at the date of
transition to Ind AS and rest of the items of property, plant and equipment are measured in accordance with the requirements of Ind AS 16 and Ind
AS 38.

(ii) Share-based payments

A first-time adopter is encouraged, but not required, to apply Ind AS 102, Share-based Payment to equity instruments that were granted on or
before the date of transition to Ind AS and have vested before that date. However, if a first-time adopter elects to apply Ind AS 102 to such equity
instruments, it may do so only if the entity has disclosed publicly the fair value of those equity instruments determined at the measurement date as
defined in Ind AS 102. For all grants of equity instruments that are still outstanding at the date of transition to Ind AS, and to which Ind AS 102
has not been applied, a first-time adopter must disclose information that enables users of the financial statements to understand the nature and
extent of share-based payment arrangements that existed (paragraphs 44 and 45 of Ind AS 102).

For share-based payment transactions that give rise to liabilities, a first-time adopter is encouraged, but not required, to apply Ind AS 102 if
transactions were settled before the date of transition to Ind AS.

Accordingly, the Company has elected the optional exemption given and not accounted for share options vested before 1 April 2015 as per Ind AS
102.

(iii) Determining whether an arrangement contains a lease

Ind AS 101 includes an optional exemption that permits an entity to apply the relevant requirements in Appendix C of Ind AS 17 for determining
whether an arrangement existing at the date of transition contains a lease by considering the facts and circumstances existing at the date of
transition (rather than at the inception of the arrangement).

The Company has elected to avail of the above exemption.

(iv) Investments in subsidiaries and joint ventures
Ind AS 101 provides an exemption to the first-time adopter to measures an investment in subsidiaries, associates and joint ventures at:
a) cost determined in accordance with Ind AS 27; or
b) deemed cost, which shall be its:
i) fair value at the entity’s date of transition to Ind ASs in its separate financial statements; or
ii) previous GAAP carrying amount at that date.

The Company has chosen to avail the exemption provided by Ind AS 101 and value all its investments in subsidiaries, associates and ioint
ventures at deemed cost being the previous GAAP carrying amount at the trgusition date. ’ e *‘%

\ \“}am’aa@




Coffee Day Global Limited
Notes to the financial statements

43 First time adoption (continued)
A. Optional exemptions availed (continued):

(v) Long term foreign currency monetary items

Ind AS 101 provides an option to continue the policy of recognising the exchange differences on long term foreign currency monetary items for
those long term foreign currency monetary items which were recognised in the financial statements before the beginning of first Ind AS reporting
period i.e. 1 April 2015 which the Company has chosen to avail.

B. Mandatory exemptions:
Ind AS 101 also allows first-time adopters certain mandatory exceptions to be applied for retrospective application of certain requirements under
Ind AS for transition from the previous GAAP (IGAAP):

(i) Hedge accounting

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward commodity contracts, to
hedge its foreign currency risks, interest rate risks and commodity price risks, respectively. Under Indian GAAP, there is no mandatory standard
that deals comprehensively with hedge accounting, which has resulted in the adoption of varying practices. The Company has designated various
economic hedges and applied economic hedge accounting principles to avoid profit or loss mismatch. All the hedges designated under Indian
GAAP are of types which qualify for hedge accounting in accordance with Ind AS 109 also. Moreover, the Company, before the date of transition
to Ind AS, has designated transactions as hedge and also meets all the conditions for hedge accounting in Ind AS 109. Consequently, the Company
continues to apply hedge accounting after the date of transition to Ind AS.

(ii) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of transition.
Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of
transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of
transition. Measurement of the financial assets accounted at amortised cost has been done retrospectively except where the same is impracticable.

(iii) Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS at the end of the comparative period
presented in the entity’s first Ind AS financial statements, as the case may be, should be consistent with estimates made for the same date in
accordance with the previous GAAP unless there is objective evidence that those estimates were in error.

However, the estimates should be adjusted to reflect any differences in accounting policies. As per Ind AS 101, where application of Ind AS
requires an entity to make certain estimates that were not required under previous GAAP, those estimates should be made to reflect conditions that
existed at the date of transition (for preparing opening Ind AS Balance sheet) or at the end of the comparative period (for presenting comparative
information as per Ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates considered in preparation of the financial
statements that were not required under the previous GAAP are listed below:

- Fair valuation of financial instruments carried at FVTPL and/ or FVOCI.

- Impairment of financial assets based on the expected credit loss model.

- Determination of the discounted value for financial instruments carried at amortised cost.

(iv) De-recognition of financial assets and liabilities
As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 109, Financial Instruments, prospectively for transactions
occurring on or after the date of transition to Ind AS.

However, an entity may apply the derecognition requirements retrospectively from a date chosen by it if the information needed to apply Ind AS
109 to financial assets and financial liabilities derecognised as a result of past transactions was obtained at the time of initially accounting for

those transactions.

The Company has elected to apply the derecognition principles of Ind AS prospectively as reliable information is not available at the time of

initially accounting for these transactions.
‘ (o
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Coffee Day Global Limited
Notes to the financial statements

43 First time adoption (continued)
C. Reconciliation between previous GAAP and Ind AS:

(i) (a) Reconciliation of equity as at date of transition 1 April 2015:
Rs in million

Particulars Notes to first-time Previous GAAP* Adjustment on Ind AS

adoption transition to

Ind AS

ASSETS
Non-current assets
Property, plant and equipment 1 8,521.70 123.95 8,645.65
Capital work-in-progress 1 364.28 (65.70) 298.58
Intangible assets 1 1.32 - 1.32
Financial Assets
- Investments 859.70 - 859.70
- Loans 3 904.39 (311.69) 592.70
- Other non-current financial assets 113.03 - 113.03
Deferred tax asset, net 12 43.54 24.59 68.13
Other non-current assets 3 306.56 213.40 519.96
Total non-current assets 11,114.52 (15.45) 11,099.07

Current assets

Inventories 2 1,047.57 (63.66) 983.91
Financial assets

- Trade receivables 1,306.15 - 1,306.15
- Cash and cash equivalents 1,483.16 - 1,483.16
- Bank balances other than cash and cash 94.54 - 94.54
equivalents

- Loans 10.91 - 10.91
- Other current financial assets 138.99 - 138.99
Other current assets 3 360.31 59.95 420.26
Total current assets 4,441.63 3.71) 4,437.92
Total assets 15,556.15 (19.16) 15,536.99

EQUITY AND LIABILITIES

Equity

Equity share capital 4 256.57 (93.97) 162.60
Other equity 4,5,10, 11 and 13 8,002.75 102.74 8,105.49
Total equity 8,259.32 8.77 8,268.09

Non-current liabilities
Financial liabilities

- Borrowings 6and 15 2,844.08 53.72 2,897.80
- Other financial liabilities 249.68 - 249.68
Provisions 3.58 - 3.58
Deferred tax liabilities (net) 12 79.84 (79.84) -

Other non-current liabilities 7 and 9 252.80 (220.79) 32.01
Total non-current liabilities 3,429.98 (246.91) 3,183.07

Current liabilities
Financial liabilities

- Borrowings 1,342.13 - 1,342.13
- Trade payables 515.53 - 515.53
- Other financial liabilities 4,6,7and 15 1,861.39 212.45 2,073.84
Provisions 6.66 - 6.66
Current tax liabilities (net) 13.95 - 13.95
Other current liabilities 7 127.19 6.53 133.72
Total current liabilities 3,866.85 218.98 4,085.83
Total equity and liabilities 15,556.15 (19.16) 15,536.99

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.

V
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Coffee Day Global Limited
Notes to the financial statements

43 First time adoption (continued)

C. Reconciliation between previous GAAP and Ind AS (continied):

(b) Reconciliation of equity as at 31 March 2016:

Rs in million

Particulars Notes to first-time Previous GAAP* Adjustment on Ind AS
adoption transition to
Ind AS
ASSETS
Non-current assets
Property, plant and equipment 1 8,767.75 268.00 9,035.75
Capital work-in-progress 1 432.28 (65.70) 366.58
Other intangible assets 1 5.35 0.94 6.29
Financial Assets
- Investments 912.42 - 912.42
- Loans 3 981.20 (325.01) 656.19
- Other non-current financial assets 154.47 - 154.47
Deferred tax assets (net) 12 20.90 28.78 49.68
Other non-current assets 3 621.89 219.46 841.35
Total non-current assets 11,896.26 126.47 12,022.73
Current assets
Inventories 2 1,115.47 (63.66) 1,051.81
Financial assets
- Trade receivables 1,293.76 - 1,293.76
- Cash and cash equivalents 2,575.62 - 2,575.62
- Bank balances other than cash and cash 1,663.52 - 1,663.52
equivalents
- Loans 38.33 - 38.33
- Other current financial assets 149.00 - 149.00
Other current assets 3 407.33 62.47 469.80
Total current assets 7,243.03 (1.19) 7,241.84
Total assets 19,139.29 125.28 19,264.57
EQUITY AND LIABILITIES
Equity
Equity share capital 168.68 - 168.68
Convertible debentures 8 - 4,100.00 4,100.00
Other equity 4,5,10, 11 and 13 8,317.42 362.83 8,680.25
Total equity 8,486.10 4,462.83 12,948.93
Non-current liabilities
Financial liabilities
- Borrowings 6, 8 and 15 5,919.01 (4,042.67) 1,876.34
- Other financial liabilities 275.21 - 275.21
Provisions 15.56 - 15.56
Other non-current liabilities 7 and 9 337.01 (285.41) 51.60
Total non-current liabilities 6,546.79 (4,328.08) 2,218.71
Current liabilities
Financial liabilities
- Borrowings 954.53 - 954.53
- Trade payables 368.57 - 368.57
- Other financial liabilities 4,6,7and 15 2,515.88 (17.62) 2,498.26
Provisions 8.46 - 8.46
Current tax liabilities (net) 135.41 - 135.41
Other current liabilities 7 123.55 8.15 131.70
Total current liabilities 4,106.40 9.47) 4,096.93
Total equity and liabilities 19,139.29 125.28 19,264.57

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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(ii) Reconciliation of total comprehensive income for the year ended 31 March 2016:
Rs in million

Particulars Notes to first-time Previous GAAP* Adjustment on Ind AS

adoption transition to

Ind AS

Income
Revenue from operations 12,994.59 - 12,994.59
Other income 3and 9 165.17 57.75 222.92
Total income 13,159.76 57.75 13,217.51
Expenses
Cost of materials consumed 6,183.26 - 6,183.26
Changes in inventories of finished goods and work- (94.37) - (94.37)
in-progress
Employee benefits expense 10 and 11 1,555.13 6.46 1,561.59
Finance costs 6 489.79 (2.53) 487.26
Depreciation and amortization expense 1 1,610.99 (126.26) 1,484.73
Other expenses 1,3and 7 3,238.40 (25.52) 3,212.88
Total expenses 12,983.20 (147.85) 12,835.35
Profit/(loss) before tax 176.56 205.60 382.16
Tax expense:
- Current tax 165.00 - 165.00
- Deferred tax 12 (100.74) 72.51 (28.23)
Profit / (loss) for the year 112.30 133.09 245.39

Items that will not be reclassified
subsequently to profit or loss:

Remeasurement of defined benefit 10 - 6.21) (6.21)
liability/(asset)
Income tax relating to items that will not be - 2.15 2.15

reclassified to profit or loss

Net other comprehensive income not to be - (4.06) (4.06)
classified to profit or loss

Items that will be reclassified subsequently

to profit or loss:

Effective portion of gains (losses) on hedging 5 - 15.27 15.27
instruments in cash flow hedges

Income-tax relating to items that will be - (5.28) (5.28)
reclassified to profit or loss

Net other comprehensive income to be - 9.99 9.99
classified to profit or loss

Other comprehensive income for the - 5.93 5.93

period, net of income tax

Total comprehensive income for the period 112.30 139.02 251.32

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
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43 First time adoption (continued)

(iii) Adjustments to the statement of cash flows:
Rs in million

Particulars Notes to first-time For the year ended 31 March 2016

adoption Previous GAAP* Adjustment Ind AS
Net cash flow from operating activities 16 2,085.94 (2.77) 2,083.17
Net cash flow from investing activities (3,614.68) - (3,614.68)
Net cash flow from financing activities 17 2,621.19 53.39 2,674.58
Net increase/ (decrease) in cash and cash equivalents 1,092.45 50.62 1,143.07
Cash and cash equivalents as at 1 April 2015 16 and 17 1,483.16 (162.48) 1,320.68
Cash and cash equivalents as at 31 March 2016 2.575.61 (111.86) 2.463.75

* The previous GAAP figures have been reclassified to conform with Ind AS.

(iv) Reconciliation of total equity as at 31 March 2016 and 1 April 2015
Rs in million

Particulars Notes to first-time 31 March 2016 1 April 2015
adoption
Total equity (shareholder’s funds) as per previous GAAP 8,486.10 8,259.32
Adjustments:
Fair valuation impact of Property, plant and equipment, as deemed cost 1 and 2 9.39 9.39
Derecognition of land due to classification of lease as operating lease 1 (14.80) (14.80)
Decrease in depreciation consequent to adoption of deemed cost model for 1 145.01 -
property, plant and equipment
Fair valuation of certain financial assets 3 (43.07) (38.33)
Reclassification of optionally convertible preference shares to liability 4 - (223.90)
Impact on finance cost consequent to adoption of effective interest method 6 (58.87) (61.41)
Reversal of straight lining of rental expense to the extent of structured 7 303.03 236.32
escalation which is in line with expected general inflation
Reclassification of compulsorily convertible debentures to equity 8 4,100.00 -
Financial guarantee obligation 9 (6.63) (2.92)
Tax effects of adjustments 12 28.77 104.42
Total adjustments 4,462.83 8.77
Total equity as per Ind AS 12,948.93 8,268.09

(v) Reconciliation of total comprehensive income for the year ended 31 March 2016
Rs in million

Particulars Notes to first-time 31 March 2016
adoption
Profit after tax as per previous GAAP 112.30
Decrease in depreciation consequent to adoption of deemed cost model for property, plant and 1 145.01
equipment
Impact due to fair valuation of certain financial assets 3 (4.73)
Impact on finance cost consequent to adoption of effective interest method 6 2.53
Reversal of straight lining of rental expense to the extent of structured escalation which is in line 7 66.71
with expected general inflation
Commission income 9 2.54
Measurements of post-employment benefit obligations 10 6.21
Employee stock option expense recognised based on fair value method 11 (12.67)
Tax effects of adjustments 12 (72.51)
Total adjustments 133.09
Profit after tax as per Ind AS 245.39
Other comprehensive income 14 5.93
Total comprehensive income as per Ind AS 251.32
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D. Notes to the reconciliations

1 Property, plant and equipment and other intangible assets including capital work in progress
The Company has elected to measure certain items of property, plant and equipment and intangibles at fair value in accordance to para D5 of Ind
AS 101 at the date of transition to Ind AS.
A leasehold land which was recognised as an item of property, plant and equipment under the previous GAAP has been classified as operating
lease as per Ind AS 17. Property, plant and equipment amounting to Rs.14.80 million as at 1 April 2015 has been reversed through retained

earnings.

The impact arising from the changes is summarised below:
Year ended 31 March 2016

Statement of profit and loss

Reduction in depreciation and amortization expense 126.26
Reduction in loss on sale of assets, net (other expenses) 18.75
Adjustment before income tax 145.01

31 March 2016 1 April 2015

Balance sheet
a) Due to fair valuation of Property, plant and equipment including capital work-in-progress:

Property, plant and equipment 219.16 75.09
Capital work-in-progress (65.70) (65.70)
Intangible assets 0.94 -
Adjustment to retained earnings 154.40 9.39
b) Due 10 classification of lease as operating lease:

Property, plant and equipment (14.80) (14.80)
¢) Due to reclassification fiom Inventory*:

Property, plant and equipment 63.66 63.66

* refer note 2

Reconciliation of Property, plant and equipment as at 1 April 2015:
Rs in million

Particulars Previous GAAP Adjustment on  Ind AS value for assets
value of assets fair transition to fair valued
valued Ind AS

Freehold land 17.54 179.50 197.04
Buildings 182.62 1,327.22 1,509.84
Leasehold improvements 3,285.78 (1,164.11) 2,121.67
Plant and equipment 1,564.02 (285.73) 1,278.29

Office equipment 0.28 (0.28) -
Furniture and fixtures 832.11 (512.41) 319.70
Computers 134 1.39 2.73
Vehicles 0.30 1.99 2.29
Coffee vending machine 2,465.37 (423.43) 2,041.94
Leasehold land 8.35 950.95 959.30
Capital work-in-progress 364.28 (65.70) 298.58
8,721.99 9.39 8,731.38

2 Inventories
Certain assets which were previously classified as inventory have now been reclassed to property, plant and equipment due to change its
accounting policy and has been depreciated over its estimated useful life of 1 year. Inventory amounting to Rs.63.66 million as at 1 April 2015 has

been reclassed to property, plant and equipment.

Jpme—

& Cq‘ﬁ: N

r"u’}

/ \

.

Y«;@\\
\ * §
J o

VG ALORE

560071




Coffee Day Global Limited
Notes to the financial statements

43 First time adoption (continued)
D. Notes to the reconciliations (continued)

3 Security deposits
Under the previous GAAP, interest free lease security deposits (that are refundable in cash on completion of the lease term) are recorded at their
transaction value. Under Ind AS, all financial assets are required to be recognised at fair value. Accordingly, the Company has fair valued these
security deposits under Ind AS. Difference between the fair value and transaction value of the security deposit has been recognised as deferred rent
expense.

The impact arising from the changes is summarised below:
Year ended 31 March 2016

Statement of profit and loss

Increase in Interest income (other income) 55.21
Increase in rent (other expenses) (59.94)
Adjustment before income tax (4.73)
31 March 2016 1 April 2015
Balance sheet
Other non-current financial assets (reclass of lease deposit to deferred rental expense) (325.00) (311.68)
Deferred rental expense (non-current) 219.46 213.40
Deferred rental expense (current) 62.47 59.95
Adjustment to retained earnings (43.07) (38.33)

4 Compulsorily convertible preference shares
The Company has issued convertible redeemable preference shares. Under Indian GAAP, the preference shares were classified as equity. Under
Ind AS, convertible preference shares are reclassified as liability based on the terms of the contract. Interest on liability component is recognised
using the effective interest method.
The impact arising from the changes is summarised below:

31 March 2016 1 April 2015
Balance sheet
IFC Subscribed "A" preference shares of Re 1 each (share capital) - (3.97)
IFC Subscribed "B" preference shares of Rs 100 each (share capital) - (90.00)
IFC Subscribed "A" preference shares of Re 1 each (other current financial liabilities) - 9.46
IFC Subscribed "B" preference shares of Rs 100 each (other current financial liabilities) - 214.44
Securities premium - (129.93)
Adjustment to retained earnings - -

5 Interest rate swap
The Company has certain interest rate swap contracts entered into prior to the date of transition and had early adopted the requirements of AS 30.
Accordingly, these interest rate swap contracts were designated as cash flow hedge. Under the previous GAAP, the effective and ineffective gain
or loss arising due to such contract was directly routed through hedge reserve. Under Ind AS, the effective gain or loss is required to be routed
through the other comprehensive income.

6 Borrowings
Ind AS 109 requires transaction costs incurred towards origination of borrowings to be deducted from the carrying amount of borrowings on
initial recognition. These costs are recognised in the profit or loss over the tenure of the borrowing as part of the interest expense by applying the
effective interest rate method.
The impact arising from the changes is summarised below:
Year ended 31 March 2016

Statement of profit and loss

Decrease in interest expense (finance costs) (2.53)

Adjustment before income tax (2.53)
31 March 2016 1 April 2015

Balance sheet

Borrowings (non-current financial liabilities) 40.99 53.72

Current maturities of long-term debt (other current financial liabilities) 17.88 7.69

Adjustment to retained earnings 58.87 61.41

)
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First time adoption (continued)
Notes to the reconciliations (continued)

Lease

Under the previous GAAP, lease payments under an operating lease shall be recognised as an expense on a straight-line basis over the lease term.
Under Ind AS, if the payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increase, then lease payments are not straight-lined. Accordingly, the Company has reversed rent equalisation reserve
under Ind AS. Difference due to this has been recognised as rent expense.

The impact arising from the changes is summarised below:
Year ended 31 March 2016

Statement of profit and loss

Decrease in rent (other expenses) 66.71
Adjustment before income tax 66.71
31 March 2016 1 April 2015
Balance sheet
Rent equalisation reserve (other non-current liabilities) (292.04) (223.71)
Rent equalisation reserve (other current liabilities) 8.15 6.53
Creditors for expenses (other current financial liabilities) (19.14) (19.14)
Adjustment to retained earnings (303.03) (236.32)

Compulsorily convertible debentures issued to Coffee Day Enterprises Limited (CDEL)

The Company has issued compulsorily convertible debentures to Coffee Day Enterprises Limited, holding company. Under Indian GAAP, the
debentures were classified as liability. Under Ind AS, compulsorily convertible debentures are reclassified as equity based on the terms of the
contract. Thus the liability was reduced by Rs 4100.00 million as on 31 March 2016 with a corresponding increase in equity.

Financial guarantee obligation

The Company has given guarantee against the loan taken by it's related parties from banks. Under the previous GAAP, the guarantees given were
disclosed in the financial statement as a contingent liability. Under Ind AS, the Company has recognised such guarantee as a financial guarantee
liability under Ind AS 109 and recorded the same at it's fair value.

The impact arising from the changes is summarised below:
Year ended 31 March 2016

Statement of profit and loss

Increase in commission income (other income) 2.54

Adjustment before income tax 2.54
31 March 2016 1 April 2015

Balance sheet

Financial guarantee obligation (other non-current liabilities) 6.63 2.92

Adjustment to retained earnings 6.63 2.92

Remeasurement of post-employment benefit expenses

Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense
on the net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these
remeasurements were forming part of the profit or loss for the year. As a result of this change, the profit for the year ended 31 March 2016
decreased by Rs 6.21 million,

Share-based payment

Under the previous GAAP, the cost of equity-settled employee share-based plan were recognised using the intrinsic value method. Under Ind AS,
the cost of equity settled share-based plan unvested as at 1 April 2015 and issued subsequent to transition date is recognised based on the fair
value of the options as at the grant date.

The impact arising from the changes is summarised below:
Year ended 31 March 2016

Statement of profit and loss

Decrease in share-based payments to employees (employee benefits expense) (12.67)
Adjustment before income tax (12.67)
31 March 2016 1 April 2015

Balance sheet
Share options outstanding account 14,97 2.30

Adjustment to retained earnings 14.97

There is no impact on the total equity as at 31 March 2016.
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First time adoption (continued)

Notes to the reconciliations (continued)
Deferred tax
Deferred tax have been recognised on the adjustments made on transition to Ind AS.

Retained earnings
Retained earnings as at 1 April 2015 has been adjusted consequent to the above mentioned Ind AS adjustments.

Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard
requires or permits otherwise. Items of income and expense that are not recognised in profit or loss but are shown in the statement of profit and
loss as ‘other comprehensive income’ includes remeasurements of defined benefit plans and effective portion of gains and losses on cash flow
hedging instruments. The concept of other comprehensive income did not exist under previous GAAP.

Compulsorily convertible debentures issued to FMO
We have reclassified the Previous GAAP number for the current portion of the compulsorily convertible debenture as at 31 March 2016
amounting to Rs 169.76 million from Borrowings (non-current financial liabilities to other current financial liabilities.

Book overdrafts

Under Ind AS, book overdrafts are included in cash and cash equivalents for the purpose of presentation of statement of cash flows. Under
previous GAAP, book overdrafts were considered as part of other current liabilities and movements in book overdrafts were shown as part of
operating activities. Consequently, cash and cash equivalents have reduced by Rs 4.41 million as at 31 March 2016 (1 April 2015: Rs 1.64
million) and cash flows from operating activities for the year ended 31 March 2016 have also reduced by Rs. 2.77 million to the effect of the
movements in book overdrafts.

Bank overdrafts

Under Ind AS, bank overdrafts repayable on demand and which form an integral part of the cash management process are included in cash and
cash equivalents for the purpose of presentation of statement of cash flows. Under previous GAAP, bank overdrafts were considered as part of
borrowings and movements in bank overdrafts were shown as part of financing activities. Consequently, cash and cash equivalents have reduced
by Rs 107.46 million as at 31 March 2016 (1 April 2015: Rs-160.84 million) and cash flows from financing activities for the year ended 31 March
2016 have also reduced by Rs. 53.38 million to the effect of the movements in bank overdrafts.

As per our report of even date attached.
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